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The UK is being promoted as a centre of Islamic finance
HM Treasury UK insurance growth action plan
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Regulation of Islamic insurance in the UK

« Regulation of insurance is governed by FSMA
« Authorisation is required by the PRA
« The regulator’s policy on Islamic products: “level playing field”

 Intention to treat the regulation of Islamic insurers on the same
basis as the regulation of conventional insurers

- Secular regulator not religious regulator
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The Shariah Supervisory Board

 Its role and responsibilities
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How do you underwrite Islamic insurance?

» Through establishing a fully-fledged Islamic insurer or
establishing a “window”

« What is a “window”?
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Establishing a window

- Separate regulatory authorisation?

« Segregation of funds

- Separate branding

« Advantages over establishing a fully-fledged Islamic insurer
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What about underwriting Islamic reinsurance?

» Retakaful is the Shariah compliant equivalent of
conventional reinsurance

« Traditionally not been enough Retakaful capacity

* Principle of necessity allowed purchase of conventional
reinsurance

« A change in trend - international players now able to
provide a significant amount of Retakaful capacity

« Tightening up by Shariah Boards on the purchase of
conventional reinsurance as a result
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Common guestions

* Who can participate in the Takaful pool?

« How do you rate the risks and determine the appropriate
contribution?

- What are a Participant’s obligations on placement and renewal?
* When should payment of the contribution be made?
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Common guestions

* In what circumstances can the policy be terminated?

* How do you treat a surplus or a deficit in the Participants’ Fund?
* Are the policy wordings different?

- What is the governing law of the policy?
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Common guestions

* How does notification of claims operate?
* Are there any specific policy exclusions to be aware of?
* Are there similar principles of subrogation?
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Disclaimer

Norton Rose Fulbright US LLP, Norton Rose Fulbright LLP, Norton Rose Fulbright Australia, Norton Rose Fulbright Canada LLP and Norton Rose Fulbright South Africa Inc are separate legal entities
and all of them are members of Norton Rose Fulbright Verein, a Swiss verein. Norton Rose Fulbright Verein helps coordinate the activities of the members but does not itself provide legal services to

clients.

References to ‘Norton Rose Fulbright’, ‘the law firm’ and ‘legal practice’ are to one or more of the Norton Rose Fulbright members or to one of their respective affiliates (together ‘Norton Rose
Fulbright entity/entities’). No individual who is a member, partner, shareholder, director, employee or consultant of, in or to any Norton Rose Fulbright entity (whether or not such individual is
described as a ‘partner’) accepts or assumes responsibility, or has any liability, to any person in respect of this communication. Any reference to a partner or director is to a member, employee or
consultant with equivalent standing and qualifications of the relevant Norton Rose Fulbright entity.

The purpose of this communication is to provide general information of a legal nature. It does not contain a full analysis of the law nor does it constitute an opinion of any Norton Rose Fulbright
entity on the points of law discussed. You must take specific legal advice on any particular matter which concerns you. If you require any advice or further information, please speak to your usual
contact at Norton Rose Fulbright.
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