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Disclaimer 
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The information provided in this presentation does in no way whatsoever constitute 

legal, accounting, tax or other professional advice. 

While Hannover Rück SE has endeavoured to include in this presentation information 

it believes to be reliable, complete and up-to-date, the company does not make any 

representation or warranty, express or implied, as to the accuracy, completeness or 

updated status of such information. 

Therefore, in no case whatsoever will Hannover Rück SE and its affiliated companies 

or directors, officers or employees be liable to anyone for any decision made or action 

taken in conjunction with the information in this presentation or for any related 

damages. 

©Hannover  Rück SE. All rights reserved.  

Hannover Re is the registered service mark of Hannover Rück SE. 
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The Takaful and Retakaful Industry: An Overview 
Introduction 



How does Retakaful support Takaful? 
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 Takaful as we know it today, was introduced to provide an alternative to 

conventional insurance that did not conflict with Islamic rules. Since then, this 

new industry has witnessed enormous growth in terms of both volume and 

geographic spread. Retakaful plays an important role in managing and 

mitigating risks in Islamic finance. It is a vital element for the continued 

development and growth of the takaful industry.  

 Retakaful companies provide a set of services, including underwriting and risk 

engineering, which is not easily available . 



Global Takaful Market Outlook 
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 The Retakaful industry has grown by leaps and bounds in recent years. In the 

last 5 years, takaful industry has recorded a remarkable double digit growth of 

more than 30% per annum.  

 The strong performance of global takaful industry bodes well to the expansion 

of retakaful.  

 The GCC market contributed to around US$8.9 billion, which is more than 63% 

of global takaful contributions, while ASEAN countries, namely Malaysia and 

Indonesia, contributions stood at US$4.2 billion of the total gross takaful market 

globally. 

 

 Steady Growth 



Global Takaful Market Outlook 
Steady Growth 
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Is Retakaful supply adequate? 
  



Yes, Retakaful supply is adequate 
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 Demand for Retakaful by Takaful operators needs to look at itself critically. 

 Despite Retakaful providing underwriting capacity, there is leakage to the 

conventional reinsurance market and there is no standard framework is available in 

countries, other than Malaysia, on cession practice. 

 

 



Takaful or Retakaful - Who needs to improve? 
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 Before addressing the need to improve retakaful, one should consider the need to 

improve takaful first.  

• Product design 

• Marketing 

• Innovation 

 Retakaful stands behind the takaful requirements 

 Profitability, profitability, profitability! 



Final Words 
  



Final Words 
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 Is capacity not available? 

 

or 

 

 Are we reluctant to cede? 

  

Thank you very much for your attention. 


